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Washington Report
September 9, 1974
Volume II, Issue 47
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COMMERCE, DEPARTMENT OF
John P. Kearney has been named Ombudsman for Business. The Office
of Ombudsman has been described as the central place in the
Federal Government where businessmen can address requests for
information and services as well as voice their complaints,
criticism, and suggestions. The Office mailing address is Room
3800, 14th & Constitution Avenue, N.W., Washington, D.C. 20230
(202/967-3176 or 967-4054).
FEDERAL COMMUNICATIONS COMMISSION
Finalized amendments requiring communications common carriers to file
monthly financial reports on Automatic Data Processing media
have been issued (see 9/3/74 Fed. Reg., p. 31904). The amendments
affect carriers which had operating revenues for the preceding
year in excess of $250,000 and requires them to file monthly
reports of financial, operating, and statistical information
on ADP media. The amendments further revise FCC Forms 903 and
905 to expand the information reported thereon and to provide
instructions for reporting on ADP media.
FEDERAL POWER COMMISSION
A series of proposals have been issued by the FPC involving cost
reporting requirements for environmental protection facilities,
changes to the 1974 FPC Annual Report Forms, the uniform system
of accounts for Class A and B Natural Gas Companies, and the
reporting of interlocking relationships (see 9/5/74 Fed. Reg.,
p. 32153).
Proposal No. RM 75-4 will revise certain schedules of FPC
Annual Report Forms No. 1 and 2 causing minor reporting changes
which will add clarification to existing instructions with
"only a slight increase in reporting burden".
Proposal No. RM 75-5 amends certain schedule pages of
Annual Report Form No. 1 which will provide for the reporting
of capital expenditures incurred in constructing new facilities
or modifying existing facilities concerning environmental
protection. The publication states that it is not the FPC’s
intention, at this time, that utilities be required to establish
accounting systems to provide for the accumulation of these
environmental costs and expenses.
Proposal No. RM 75-6 would amend Account 166, Advances for
Gas Exploration, Development and Production, in the Uniform
System of Accounts for Class A and B Natural Gas Companies.
Proposal No. RM 75-7 would again amend certain schedules
of Annual Report Forms No. 1 and 2 to require disclosure of inter
locking officerships and directorships between a regulated company
and other companies that may have current or future business
relationships with the regulated company. FPC, in announcing
this proposal, stated that present reporting requirements may
not provide adequate disclosure of such interlocking relationships
and that the information was necessary to insure that the public
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was cognizant of the possible influence that might be exercised
over operations of the regulated companies by virtue of these
interlocking positions.
The time for comment on all proposals expires 10/15/74.
Copies of the full proposals with attachments may be obtained
by calling 202/386-6102.
FEDERAL TRADE COMMISSION
Approximately half of the 345 corporations ordered to complete the lineof-business reports have moved to quash the requirement. Thomas
Tucker, FTC Assistant General Counsel, announced that 150 to 200
additional companies have filed motions similar to that filed by
8 major corporations on 8/20/74 (see Wash. Report, 8/26/74, Issue
45). Although FTC would not name the corporations involved, the
grounds for the motions to quash the program are generally the
same as the original challenge. FTC stated that the progress
of the LB program will not be affected during consideration of
the motions.
GENERAL ACCOUNTING OFFICE
GAO has published a revision to its Standards of Performance for
Employees, following on the heels of the rigid standards of
ethical conduct recently issued by the Federal Energy Administration
(see 9/4/74 Fed. Reg., p. 31997). The revisions, which are not as
tough as FEA's, are designed to incorporate clarifying interpre
tations issued by the State Department concerning acceptance of
gifts from foreign governments plus a number of clarifications
of existing internal regulations for GAO employees and special
employees.
INTERIOR, DEPARTMENT OF
Proposed regulations under the Indian Business Development Program
have been published (see 9/3/74 Fed. Reg., p. 31984). The
regulations cover procedures under which reimbursable grants
will be used to stimulate Indian business and employment thereby
contributing to the economy of an Indian reservation. Annual
audits by a CPA of the records of relending programs, tribal
economic enterprises and cooperative associations financed with
revolving loan funds will be required. The time for comment
expires 10/3/74.
LABOR, DEPARTMENT OF
A highly critical report of a joint POL contract and Office of Economic
Opportunity grant program has been prepared by the GAO for the
Senate Special Committee on Aging and the Senate Subcommittee on
Aging. Entitled "Award of a Contract and a Grant to the Federation
of Experienced Americans, Inc., and Related Financial and Program
Activities" (B-163992, 5/13/74), the report covers the Federation’s
financial activities under the award programs and concludes that
there were inappropriate checks and balances which rendered their
accounting system and related internal controls inadequate. A
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copy of the report may be obtained for $1 from the GAO Reports
Department at 202/386-6594.
OFFICE OF FEDERAL PROCUREMENT POLICY
Acquisition of professional services is high on the list of those
procurement reforms which Sen. Chiles, Chairman of the Senate
Subcommittee on Federal Procurement, will urge OMB to give
"more Executive branch attention". His remarks on procurement
reform progress and a reprint of a part of the most recent
GAO report on the Executive Branch Progress on the 149
Recommendations of the Procurement Commission appears in the
9/4/74 Cong. Record at p. S15873.
Mr. Chiles pointed out in his remarks that the status of
recommendations to implement the national policy of reliance
on the private sector is the same now as it was 6 months ago.
The GAO report recommends that OMB reevaluate the task group
effort and membership and then insure that a positive program
is being actively pursued. Finally, it is recommended that the
group reach agreement on a target completion date.
SMALL BUSINESS ADMINISTRATION
A Small Marketers Aid entitled "Using Census Data to Select a Store
Site" has been issued (No. 154). By using census tracts for
Tacoma, Washington as an example, the booklet describes how small
businesses can effectively utilize census information in
determining the changes for success when opening a business in
a new location. Examples are given illustrating the usage of
such data as general and social characteristics of the population,
labor force and income characteristics, and community housing and
financial characteristics. The booklet describes additional sources
of information and may be obtained, free of charge, from any SBA
Field Office or the Washington Headquarters, telephone 202/393-3111.
TREASURY, DEPARTMENT OF
An Office of Employee Plans and Exempt Organizations under the Assistant
Commissioner is being established. It will be responsible for
implementing those provisions of the 1974 pension law, such as
policing the operations of organizations exempt from tax under the
Internal Revenue Code.
In addition, the Labor Department’s Pension Study Task Force
has begun work on the administrative regulations which are needed
to implement the new pension law. Institute representatives will
participate with respect to the disclosure provisions.
SPECIAL: HOW TO SET UP A GAO ACCOUNT
A number of readers of the Washington Report have asked how to establish
a GAO Account for ordering reports and publications. You should
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send an advance deposit (minimum $25) to the U.S. General
Accounting Office, Box 1020, Washington, D.C. 20013, and
request an Advance Deposit Account in your covering letter.
Within a few days you will receive a receipt and an account
number which should be referenced in future orders. For
further information, you may call the GAO Reports Department,
202/386-6594.
SPECIAL: ECONOMIC PRE-SUMMIT MEETINGS
A questionnaire prepared by the White House addressed to the
participants in the two pre-summit sessions for business and
manufacturing groups, calls for views on government expenditures
and receipts; tax levels and incentives; monetary policy;
international economic conditions; and government regulations,
including wage and price controls, guidelines, or private
initiatives. The participants are being asked one primary
question: "What actions above all would you recommend the
President and the Congress take at this time— long term (realistic
approaches), short term (to recognize hardships and inequities)?”
The business and industry sessions with Secretary Dent are
scheduled for 9/16 and 9/19/74.
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